
Protec~ng CONSERVATION LAW FOUNDATIONC LF En~ronment

October 23, 2009

Ms. Debra A. Rowland, Executive Director & Secretary
N.H. Public Utilities Commission
21 South Fruit Street, Suite 10
Concord, NH 0330 1-2429

RE: Docket No. DE 08-103

Dear Director Howland:

I write regarding the Commission’s on-going monitoring of Public Service New
Hampshire’s (“PSNH”) construction of a wet flue gas desulphurization system
(“Scrubber Project”) at Merrimack Station, and to bring to the Commission’s attention
recent developments regarding PSNH’s original estimates of the rate impacts associated
with the Scrubber Project. In Order No. 24,979, Order Defining Scope of Proceeding, DE
09-033 (June 19, 2009) (“Scope Order”) the Commission wrote:

In describing the scope of our review in this case as not
encompassing matters related to the propriety of the
scrubber installation, we note that we have an open docket,
DE 08-103, in which we are monitoring PSNH’s costs of
construction of the scrubber technology at Merrimack
Station. In that docket we will consider the prudence of
PSNH’s actions during the construction of the scrubber,
including whether it avails itself of the variance procedure
under RSA 125-0: 17 in the event of escalating costs.

Scope Order at 18.

In an article that appeared in the Concord Monitor on October 9, 2009, PSNH
spokesperson Martin Murray reported that PSNH’s original estimates of the impact of the
Scrubber Project cost on ratepayers may change:

Starting in 2012, the company will add to the rates the cost
of a $457 million update to control mercury and sulfur
dioxide emissions. The scrubber will be paid for by
ratepayers over 15 years through the energy service charge.
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